
Saving vs. Investing 

  

If you’re not sure whether it’s time for you to start investing, or if you should focus on saving, 

the answer depends on your goals, risk tolerance, and financial situation. 

The difference between saving and investing 

 Saving — putting money aside gradually, typically into a bank account. People generally save 

for a particular goal, like paying for a car, a down payment on a house, or any emergencies 

that might come up. Saving can also mean putting your money into products such as a bank 

account ,company deposit. 

 Investing — using some of your money with the aim of helping to make it grow by buying 

assets that might increase in value, such as stocks, property or shares in a mutual fund. 

 

 

 

 

 

 

Compare saving vs. investing 

Saving 

 For the short term. Typically for smaller, shorter-term goals in the near future like saving for 

a large purchase or for an emergency. 

 Ready access to cash. A savings account gives you access to cash when you need it. 

 Involves minimal risk. Your funds are insured by Deposit Insurance and Credit Guarantee 

Corporation (DICGC) up to to ₹ 5 lakh per depositor. 

 

 Earn interest. You can earn interest by putting money in a savings account, but savings 

accounts generally earn a lower return than investments. 

 

 



Investing 

 Usually used for long-term goals. Investing may help you reach long-term goals, such as 

paying for a child’s education or planning for retirement. 

 Longer wait to access invested funds. When you invest your money, it can take a few more 

days to access your money compared to a savings account. 

 Always involves risk. Investing does not guarantee a return, and it is possible to lose some 

or all of the funds invested. 

 Earnings potential. Investments typically have the potential for higher return than a savings 

account. 

 

 

Should you invest now or wait? 

You may want to consider starting your investment strategy after you’ve: 

 Built your emergency savings. Savings should come first. Before investing, try to make sure 

you have a separate low-risk, low-return account you can use to cover expenses during an 

unforeseen event — typically at least three to six months worth of living expenses. 

 Paid off high-interest debt. By paying off high-interest debt in full, you’ll reduce the total 

amount you owe faster and free up money to put toward savings or investing. 

 

 

Disclaimer: 

 
 
 The contents herein mentioned are solely for informational and educational purpose only 
 
This document is marketing material for a retail audience and does not constitute advice or 
recommendations. Past performance is not a guide to future performance and may not be 
repeated. The value of investments and the income from them may go down as well as up and 
investors may not get back the amount originally invested. 
 
Mutual Fund investments are subject to market risks, read all scheme related documents 
carefully. 



 
Benchmark Investments is a Registered Mutual Fund Distributor. 
 
Benchmark Investments is NOT an advisory firm & NOR an Investments advisor. 
 
The above calculation and illustration of figures are indicative only and not on actual basis. 
 
We Benchmark Investments are not warrant the accuracy or completeness of the information, 
text, graphics, links or other items contained in this website. 
 
We may make changes to the contents, or to the information described therein, at any time 
without any notice. 
 
In case of any variance between what has been stated and what is contained in the relevant 
Act, Rules, Regulations, Policy Statements, etc, is possible and we do update as per our update 
made. 
 
We neither endorses in any way nor offers any judgment or warranty and accepts no 
responsibility or liability for the authenticity, availability of any of the goods or services or for 
any damage, loss or harm, direct or consequential or any violation of local or international laws 
that may cause infringement by your visiting on these websites as well as on using websites 
links which are provided on these website. 
Please consult your CA / Tax expert for taxation before investing. 
 
The information provided on this website is to help investors in their decision-making process 
and shall not be considered as a recommendation or solicitation of an investment or 
investment strategy. 
 
We do not provide tax, legal or accounting advice. This material has been prepared for 
informational purposes only, and is not intended to provide, and should not be relied on for, 
tax, legal or accounting advice. You should consult your own tax, legal and accounting advisors 
before engaging in any transaction. 
 
Tax law is subject to continual change, at times on a retroactive basis and may result in 
incremental taxes, interest or penalties. 
 
There are risks associated with fixed income investments, including credit risk, interest rate risk, 
and prepayment and extension risk. In general, bond prices rise when interest rates fall and vice 
versa. This effect is usually more pronounced for longer-term securities. 
 
Stock investments have an element of risk. High-quality stocks may be appropriate for some 
investments strategies. Ensure that your investment objectives, time horizon and risk tolerance 
are aligned with stocks before investing, as they can lose value. 
 



Benchmark Investments only acts as a mediator between its clients and the company 
inviting/accepting deposits, known as Principal Company. 
 
The contents herein above shall not be considered as an invitation or persuasion to trade or 
invest. We accept no liabilities for any loss or damage of any kind arising out of any actions 
taken in reliance thereon. 
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