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Can you spot any of the factors that has shaped the markets in the year 2023
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Global Outlook Favouring India 1 [
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s India Stock Value Tops $4 Trillion,
- Narrowing Gap With Hong Kong

Deloitte raises India's GDP growth
target to 6.5%-6.8% 1n FY24

GDP will grow primarily due to festive spending in the coming months followed by
higher government spending before the upcoming general elections mid-next
year
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2023 : The year gone by.. i ™
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/ \

( Global Equity Market Performance j

:g'gg 4932 0 Central banks focused on inflation control in 2023. 0
30.00 28.33 \ /
25.00
- 20.00 16.46 /—\
~ 15.00 12.38 _ , _ . _

10.00 0 Owing to central banks’ efforts inflation appears to be receding. o
5.00 0.03 \ /
0.00
-2.00 -1.93

Nasdaq (USA) Nikkei 225 DAX Nifty S0 TRI  FTSE100  Shanghai
(Japan)  (Germany) (India) (UK) Composite / The year 2023 has turned out to be positive one for global equities \
(China) 0 with most equity markets delivering reasonable gains. 0
Total FPI* Flows to EM During CYTD23 (USD bn) \ /
India N 22.7
Korea I 22.1 / \
Brazil B 6.6 Nasdaq showcased a V shaped recovery.
Malaysia M 4.2 o Chinese economy has been struggling with slow recovery. Q
Indonesia H 23 \ /
Saudi Arabia B 2.1
South Africa 1 1.2
Ph::;':f:;: _'3; | / Indian equity markets experienced interim volatility in the first half \
Thailand 4.8 BN 0 followed by reasonable returns in the second half 2023. 0
Mexico -6.00 W India has received robust Total FPI Flows CYTD23
Taiwan 7323 -7.1 I \ /

China e

Source: Acemf, Internal Research, NSE, YTD returns Data as on 30" Nov'23, Total FPI Inflows is for Equity+ Debt. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be
us&d asa hams nfuumparlsun v.rlﬂ'l other investments.
' : - Portfolio Investment and EM : Emerging Markets
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India - the fastest growing economy in the world

The United States of

America

rTup 10 Largest Economies in the World 2023 by GDP & Growth)

5.90
A
1.30
, 3,332 @ ¢
4,231 3,730 ; T 5160 2,132
" o ! :
0105 iS5 ] ha 030 = =
2 z 5 8 sz 3
&

United Kingdom

mm GDP (USD Bn) ¢ GDP Growth (%)

India - 5t largest economy by GDP, continues to be
one of the fastest growing economies in the world
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y
Some nations want
it to happen,

6.00
5.00 Some nations wish
4.00 it would happen,
3.00 __

&=
2.00 —
1.00
0.00
-1.00

India
made it happen

Source: IMF data (as of October 16, 2023), Latest Available Data. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison

with other investments.
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Pillars of Strength for India 2023
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r Strong Credit Growth )

r Strong Auto Sales )

India Automotive Sales Volume, 2023 System Credit (Rs.Lakh Crs.)
35 150 25%
135
3.0 120 20%
25 105
2 90 15%
% 2.0 75
=
E 1.5 60 10%
5 45
1.0 30 5%
0.5 15 I I
0 0%
0.0 FYO9FY10FY11FY12FY13FY14FY15FY16FY17FY18FY19FY20FY21FY22FY23

Jan Feb Mar Apr May Jun Aug Sep Oct Nov Dec
2021 m2022 m 2023

‘ Month on month auto sales in 2023 have beaten 2021 as well as 2022 l ‘ Credit growth in Nov'23 at 15.5% is highest since FY15 \

Source: Marklines & Internal Research, Latest available data( Dec 2023). Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison
with other investments.

mmm System Credit (Rs Lakh Crs.) ——YoY growth (RHS)
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Demographic Dividend to drive consumption growth i o
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r Consumption Growth (%) j r Median Age Across Economies )
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‘ India’s young & earning demography to drive the consumption growth. \

Source: JMF MF research, Internal Research, UNDP CLSA Latest available data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a
basis of comparison with other investments.
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Buoyant Government Expenditure

Total Capital

2040

9359 - - ’ Outlay:
. Projects in Indian Infrastructure Growing Stron
Projects underdeveloped g g Rs 114.6
g Trillion
16.0 Combined capex of state & central govt.

touches INR 15 Lakh Crs till Aug'23
© 13,800 km of highways construction

IS envisaged for 2023-24

€ Plans of bringing down logistics cost
from~14% to ~10%

© 21 greenfield airports received grant

in June 2023 adding to 131 operational
airports in India

Capexin INR Lakh Crs
oo
o

20 17
2.2 S

Higher public capex lead to higher economic growth by fuelling
the core sectors which already seem to be growing steadily

M State Capex M Centre Capex

Source : Mordor, Business Today, IBEF Nov 2023 .Conversion rate used Rs. 1 = Uss 0.012
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/ Rise of Upper and Middle Income Class /

2021
2026P
S pguny Total Households ~317Mn Total Households ~355Mn @
| High Income Households | ~8%
USD 14,200+ - 38M ~ 95/Mn
Aaliss o - (16%)
USD 10,000-14,200 64Mn Upper Middle Income Households 88Mn '.
[ (20%) (25%)
USD 3.500 - 10,000 97Mn . 107Mn
| Lower Middle Income Households ~
@) . . (30%) =
< USD 3,500
/ 117Mn \Low Middle Income Households | 103Mn
(~37%) (~29%)

The pace of growth in high income & upper middle income group is faster indicating a shift in
spending pattern in the coming years

?

Source: Company Reports quoting RedSeer research and analysis, Last Available Data
I
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Fiscal Deficit & Inflation under check /

r Fiscal deficit as % GDP )

CPI inflation J

FY0O0
FYO01
FY02
FYO03
FY04
FYO05
FYO06
FYO7
FY08
FY09
FY10
FY11
FY12
FY13
FY14
FY15
FY16
FY17
FY18
FY19
FY20
FY21
FY22
FY23RE
FY24CL
FY26BE

%)
o = N W bEAB U0 O O O O
5.3
5.6
6.1
5.8
4.4
4.0
4.0
3.4
2.6
6.0
6.6
49
590
4.9
4.5
4.1
39
3.5
3.5
3.4
4.6
6.7
6.2
6.0
ok
(YoY %)
= ] o h oo E
1960196 |
~
-]
19801050 |
19001900 |
20002000 [

on
202020c. | ;

1970-1979

Both Fiscal Deficit and Inflation considered as Twin Towers of Worry are in check I

—

Suurca Mlmsirr nf Finance, Ministry of Statistics & Programme Implementation, Latest available data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and
‘should not 2d as a basis of comparison with other investments.
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Potential Turning Points for Indian Economy




Elections, GDP Growth and Nifty 50
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r Irrespective of the Government - India’s growth path has been robust J

5%

|

l
| 1
| ]
| |
s i SRR 1
_'_,_..._'-"Fﬁh_"a‘—"‘l-u-—""'-’ | |
ot P Tl S A TR O X PR Yt
o — ~ m <t Ty O 00
@ 2 2 9 9 9 9 9
= = =To} o - > — -
=2 =2 = ] o o ] o
< w O = 0O —

| 6%
1]
4%
|
|
|
I

Tenure

8% 8% 8% 8% go,

%
4%

9%
5
4% I

Sep-07

s GDP  — Nifty 50

Previous Government
Tenure

5% 5%

e e R i e I i e g

| Current Government
| Tenure

o 8%
7% 8%

‘=:

Source: Acemf Data as on 30" Nov 2023. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other
investments.
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Interest Rate Trajectory /

| I

r Fed Rate Chart with Inflation ) r Repo Rate Chart with Inflation
10.00 ——FED Rate  ——US inflation 10 —CPI —Repo
9.00 9
8.00
7.00 -
- - 6.50
__6.00 7 \
&€ 5.00 X 6
@
P Q
3.00 = 4.87
2.00
1.00 3
0.00 5
-1.00
o i S8 W b S5 a8 g g B 1
I i e I i 23g I ' e ' ' i ' ) e ' ) < (Tp D ™~ o0 (o) o i o~ m
S 3 3 8 3 3 8 3 3 8 3 3 8 3 3 8 3 5 Wi s ) o ) 2y o s e
2 2 T E @ T 22 vE 2 1B 2 VEZ S 5 5 5 5 G 5 5 5 5
c O © 0 © 0 0 @ 0 ©

Inflation in the US has come down sharply owing to which the Fed’s tone in the December policy
has been dovish. Indian interest rates have also risen in tandem with US rates and domestic
inflation. As the inflation cools down further, the interest rates may come down.
—_

Source: JMF MF research, Internal Research, Latest available data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of
comparison with other investments.
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India has been witnessing perks of sound governance i o el

India has achieved rapid growth and global recognition under Current Government
Regime. India’s improved international standing has had a direct relation to Rupee’s
acceptance globally. Current Government Regime’s past two terms may be called as

“Amritkaal” of Indian economy.

2 90 %P0

Global

Indicators Ease of Doing Global Innovation  pank by si DP o No of Unicorns
pusiieg index ank by size (6DP) . Competitiveness 2023

6 L0600

Source: Internal Research, Latest available data

—— ~uaif N
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India Projected to be the 34 Largest Economy by 2030

Long-term wealth creators

( Decade wise TOP 10 Economies (USD terms) )

1980 1990 2000 2010 2020 2030 USD tn
USA USA USA ) 30.4

USA USA jo CHINA
JAPAN JAPAN JAPAN ,——M—o CHINA USA

28.3

Rank

@

o
e GERMANY GERMANY GERMANY JAPAN JAPAN — E‘m E‘E
o FRANCE FRANCE UK GERMANY GERMANY JAPAN 5.1
o UK UK FRANCE FRANCE UK GERMANY 5.0
o ITALY ITALY ”_m UK e Fm = UK 1,4
o CANADA CANADA ITALY BRAZIL FRANCE FRANCE Eﬁ
MEXICO SPAIN CANADA ITALY ITALY BRAZIL 97
mm MEXICO r— m CANADA CANADA | 2.6
SPAIN BRAZIL BRAZIL RUSSIA KOREA RUSSIA 35

Source: Bloomberg IMF, 2030 estimates from CEBR (The Centre for Economics and Business Research)

‘“_ ltl- O
(% scanned with OKEN Scanner



~ Ml
.II MuTuAL FUND

Long-term wealth creators

Indian Economy Stats, Valuations
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India. Inc's pulse /

Manufacturing PMI above 55 ( Robust Industrial Production (IIP) )
consistently for the 15t time

——|ndex of Industrial

T Production (IIP)
65 ;
Manufacturing PMI -
60 5is
55
5UN,\/\NV\/\/J\/\/‘/\'NV\~\/\ 1c
45 -
40
35 5
30
' U 1 1 | 1 1 1 1 1
25
20 -5
R B BN B R SR B B > SRR BN N S 8§ & 8 8§ ¥ § § § § 8 ¥ 8 849
ua:acmguﬂﬂahuh#h#h}}:ﬁ llg:l"¢",]:|' ¢IIJI_|
g5 8353832558358 22¢8¢2 5 38 382353888535 38

Strong manufacturing and Industrial production indicators speak volumes about underlying growth

—_

Source: Motilal Oswal Research, RBI, Trading Economics, Internal Research, data as on 30th Nov'23; Latest available data. Past performance may or may not be sustained in future and is not a guarantee of any future
returns and should not be used as a basis of comparison with other investments.
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r Satisfactory GST Collection ) r High Forex Reserve )

: 00 years for foreign reserves to reac n
2.00 It took 20 for f t h USD 300 B
190 700.0 mark, the reserves hovered around the same level for ~8 Current
‘ years & the reserves then doubled in last 7 years
1.80 604.0
1.68 600.0
1.70
= s 500.0
-
1 g Lotmar
:5140 o a000 Crisis
1.30 D 286 288
1.20 300.0
1.10
200.0
100 | ) I | ] ] | | | | | | | |
N N N NN NN NN NN NN MmN N MM MM MMM M
fﬂfﬁfﬂfﬂfﬂfﬁfﬁfﬁfﬂf‘ﬂf‘gﬂﬂfﬂfﬂfﬂfﬂfﬂfﬁfﬁfﬂfﬂ
e Lﬁ = > 5 O Q -IG = c 0 EE 5 =2 £ 353 D o 'E-; = 100.0
fFs<32352H30283¢2=2223528032 @ = 2 & o= o o4 ® M oE k@ oeom o d o9
e —_ - L - LA —_ . - !
§ £ 8 2335238585335 ¢§ 358 28¢%

Robust GST collection and better retaining of forex reserves

—
Source: GST Council ; RBI, Data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other investments.
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Indian Equity Valuations-November 2023 =

r 1Yr Forward Nifty - P/E ) rlvr Forward Nifty Midcap - P/E) F Yr Forward Nifty Smallcap - P/E)
P/E (x) Avg (x) Max (x) P/E (x) Avg (x) Max (x) e P [E () Avg (x) Max (x)
5% Min (x) - = = +1SD - == -1SD o Min (x) - = = +1SD - = = -1SD 5e Min (x) - = = +1SD - = = -1SD
24.4 18.9

26
18
12 10
A B . S R A - SR L. - N R L K o D gy g

1 Yr Forward Nifty — P/E trading below 10 year Average; 1 Yr Forward of Nifty Mid Cap and Nifty
Small Cap above 10 Yr Average

X5
Source: Motilal Oswal, Data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other investments.
——
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Indian Equity Market Earnings , Sector Stance & Returns
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Indian Equity Earnings Growth(%) =

Indian Equities Earnings Growth
Expectations Remain Constant

40
30

20 15

% yly

10 7.3 5 4 7.6
, 1 m N

-10

14.4
11 I

FY17 FY18 FY19 FY20 FY2] FY.22 FY23  FY24f

i)

Source: Bloomberg, Standard Chartered, Data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other
investments.
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Indian Sector Performance CYTD23 Returns (%)

-

Defence
Realty
Auto I 43.83
Transportation & Logistics IIIIIEIEEIEEEEEEEEEEEEEEEEEEN————— 40.62
Mobility IS 34.76
Digital IS 34,20
Pharma IS 327

CYTD23 Returns (%) )

72.89
71.78

Healthcare Index EEEEEEEEEEEEEEES—————— 32.25
Infrastructure T 28 .66
Manufacturing IS 28.23

FMCG . 23.6
Consumption IEEEEEEEEEEEE——— 21.86
PSU Bank s 19.17
Consumer Durables s 18.48
Commodities M 17.53
IT T .29
Media S 17/.08
Energy IS 15.58
Housing Mssssam 12.58
Financial Services mmmmm 728
Private Bank s 7.21
Metal mmmm 518
Bank mmmm 474
Services Sector HEEE 468

Source: Acemf, Data as on 30th Nov'23. Oil&Gas u 1.04

Fast parfmmm rm.iyr or may not be sustained in future and is not a guarantee 10 20 30 40 50 60 70 80
' ' returns and should not be used as a basis of comparison with other investments.
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Capital Goods - It includes sub-sectors like Electrical equipment, Plant equipment, and Earthmoving/ Mining machinery, Heavy electric
equipment's etc that would be benefitting from govt's higher infra push and schemes like PLI

Textiles - The textile and clothing industry is India's second-largest source of employment with 4.5 billion workers. It accounts for 2% of India's
GDP, 7% of industrial production, and 11.4% of exports.

Auto - Automobile contributes ~6% to India's GDP and 35% of the manufacturing GDP. The EV market is expected to grow at CAGR of 49%
between 2022-2030 and is expected to hit 10 Mn-unit annual sales by 2030

Chemicals - The Indian chemicals sector stands is among the rapidly advancing industries globally. It has attained the status of being the sixth-
largest chemical producer, with a market size of $178 billion in 2021.

Realty - According to Savills India, real estate demand for data centers is expected to increase by 15-18 million sq. ft. by 2025. PM AWAS Yojana,
100% FDI for townships and settlements development projects are impetus to this sector’s growth.

Utilities - It includes companies involved in power (generation and distribution), infra development and operations, gas distribution, and capital
goods in non-electrical equipment all of which are direct beneficiaries of various government schemes like green energy initiatives, electricity for
all & infrastructure development

Construction & Construction Materials — Rapid road, railway & airport construction consequently contribute to the growth of construction &
construction materials. Boom in realty is an added tailwind.

Source: Internal Research, Data as on 30th Nov'23. The sector mentioned herein are for general and comparison purpose only and not a complete disclosure of every material fact. 1t should not be construed as investment advice to
any party. The above sector(s) may or may not form part of the portfolio; it may be subject to change based on market conditions and FM's view on the sector. Past performance may or may not be sustained in future and is not a
suﬂm of any future returns and should not be used as a basis of comparison with other investments.
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Indian G-sec US Fed Robust Auto Sales Private capex Policy repo rate
inclusion in JP holding consumption to remain pick up expected to end
Morgan’s back on rate backed by buoyant expected 2024 around 5.75%
Government Bond hikes credit growth -6.0% range
index likely to
improve foreign
inflows
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While domestic macros and corporate performance has been on the mend, the record-breaking run since April

(o) 2023 has continued unabated. o)
0 Growth-inflation dynamics are supportive of equities. Growth focused fiscal policy, improving real income O
\ levels and broadening growth momentum is likely to support corporate profitability. /

Valuations have moderated. Nifty 12-month forward P/E trades at 18.4x, is below its peak of 23x, but higher than its
O long-term average of 17.6x. Price to book value ratio (P/B) at 3.0x and Market cap to GDP ratio at ~122%, are above O
long-term averages. Nifty Small-cap 12-month forward P/E trades at 20.1x, higher than its 5-year average of 15.9x

While the current rally shows little signs of slowing down, retail investors must continue investing in well-
O managed funds via SIPs/STPs. O

K —
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Indian short-term yields rose sharply by 2022 owing to rate hikes and liquidity tightening by RBI. The US Fed has
now become dovish, RBI too is likely to follow the similar tone, the short yields are likely to be muted hereon.

—_

Source: Bloomberg, RBI, Data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other investments.
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India's nominal yield is better than most peers —I

Source: Bln-nmherg Standard Chartered, Latest Available Data 30th Nov’23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis
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Indian government bond yields have historically shared higher spread with US yields,
with expectation of Fed rate cuts in the coming year this gap is likely to widen

—_
Source: Bloomberg, Data as on 30t Nov’'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other
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/ Fixed Income Outlook 2024 /

/ Interest Rates: We continue to anticipate the Central Bank to have a small

© window to cut the policy repo rate in April 2024. Additionally, we expect the
policy repo rate to end 2024 around 5.75% - 6.0% range.

o Duration: We increased duration across portfolios as global environment became less
\ hostile over the past month.

/ Liquidity: The RBI's focus remains on withdrawal of excess liquidity. After remaining in

9 surplus throughout H1 2023, the banking system liquidity has remained in a deficit since
Oct'23.

o/ Yields: We expect bonds to trade in a narrow range in the near term with a softening bias.

\

/ Fund Strategy: Given that policy rates are at peak levels and are likely headed lower (bar a&

O geopolitical flareup) over the coming quarters, actively managed funds with higher duration can©
be suitable.

ot g gt gt
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Potential Risks to our outlook

Hard Landing of

US Economy

Budget deficit is heading
towards 8 percent of
GDP at a time when the
country is close to full
employment, in this
scenario high interest
rates for very long
duration will affect the
growth

Unfavorable

Monsoon

Monsoon season still
has higher impact on
the agricultural output,
highest contributor of
GDP in India.
Unfavorable monsoon
directly affects rural
demand, job growth
and in turn has a ripple
effect on stock market

Geopolitical

Tension Escalation
Escalation of Israel war
and involvement of the
middle east remains a
threat which if
materialized could
threaten the global
trade

Global Inflation

High inflation leads to
a chain reaction of
lower demand-higher
cost of production-
prospective losses &
unemployment
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Commodity Prices

Hardening of commodit
prices due to Chinese

growth come back
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R Nifty 50 TRI- % Instances of Negative Returns

since Inception (Jun-1999)

Indian Equities have outperformed all other asset
lasses over the long run ; ~15% returns over 20 years

Compound Annualized Returns (%) - as on 30-

Nov-2023 46%
1Y 3y 5 10Y 39%
| | e 32%
India -Equity (Nifty 50 TRI) 85 172 145 139 15.6 114.9
US -Equity (S&P 500 in INR) 199 139 166 151 17.7 13.1 &
Gold In (INR) 189 88 149 80 10.0 11.8
Real Estate* 3.3 53 5.0 46 6.6 9.1
| | | | | | | 1% 0% 0%
Debt* 68 49 66 73 7.4 7.2 1Day 1 1Year 3Year 5Year 7 Year 10 Year

Month Mnnths Munths

Source: Funds India, Data as on 30th Nov'23. Past performance may or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other investments.

*Debt - Index Calibrated based on the Debt Schemes.
*Real Estate — Returns are calculated based on NHB Residex.

. —
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| am incredibly excited about the future of India enjoys well-deserved authority on the
India. | think India has more promise than international stage, playing an important and
any large country in the world. constructive role in international affairs.

T o sk

— Vladimir Putin

Life is like a snowball. The important thing is _ L,
finding wet snow and a really long hill." India | predict that 21st century is going to be

is that "really long hill" with a lot of wet snow. the Indian century.

Any doubts?
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All figures and data given in the document are dated unless stated otherwise. In the preparation of the material contained in this document, the ITI
Asset Management Limited ("AMC") has used information that is publicly available, including information developed in-house. However, the AMC does
not warrant the accuracy, reasonableness and/ or completeness of any information. The information provided is not intended to be used by investors
as the sole basis for investment decisions, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific investor. Investors are advised to consult their own legal tax and financial advisors to determine possible tax, legal and
other financial implication or consequence of subscribing to the units of IT| Mutual Fund. The information contained herein should not be construed as
a forecast or promise nor should it be considered as an investment advice. The AMC (including its affiliates), the Mutual Fund, the trust and any of its
officers, directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive,
special, exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The data is used to explain
the concept and is for understanding purpose only and should not used for development or implementation of an investment strategy. Investments in
mutual funds should not be construed as guarantee of any minimum returns- This video has been prepared on the basis of internal data, publicly
available information and other sources believed to be reliable. The information contained in this presentation is for general purposes only and not a
complete disclosure of every material fact. The stocks/sectors mentioned in the video are used to explain the concept and is for understanding
purpose only and should not be used for development or implementation of an investment strategy. It should not be construed as investment advice to
any party. The presentation does not warrant the completeness or accuracy of the information and disclaims all liabilities, losses and damages arising
out of the use of this information. The statements made herein may include statements of future expectations and other forward-looking statements
that are based on our current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results,
performance or events to differ materially from those expressed or implied in such statements. Readers shall be fully responsible/liable for any
decision taken on the basis of this presentation. The stocks/sectors may or may not be part of our portfolio/strategy/ schemes. Past performance may
or may not be sustained in future and is not a guarantee of any future returns and should not be used as a basis of comparison with other investments.

Mutual Fund Investments are subject to market risks, read all scheme related documents carefully

A
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Thank You
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